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adopted by preference the procedure of Cournot, whose
mistakes are, he thinks, not because, but "in spite of
using money as a measure/'1 It thus becomes necessary
to estimate the merits of the two methods, arid to give
reasons for the course pursued in Chapter II. of the present
work.

At the outset, it is clear that either method, if followed
with all the due precautions, and if no mistakes are made,
should yield the same results as its competitor. " Relative
prices must be adjusted to relative values." 2 Any dis-
crepancy in conclusions is evidence of error somewhere.

Nor can it be denied that many parts of Professor
Nicholson's exposition are of admirable force and lucidity.
None the less do the reasons in favour of the older course
appear convincing. For, in the first place, foreign trade
in its ruder forms is actually barter. Regarded historically
there can be no doubt that the use of a common measure
of value arose gradually, and that the primitive forms of
money were, essentially, prized commodities. Again, even
in its modern form, foreign trade deals for the most part
with two currencies, not with one. Trade between gold
and silver standard countries is a prominent instance.
We are not justified in assuming a single measure of value
in such cases; each country has its own standard. But,
thirdly, there is the variation in money value which is
found between different countries. As pointed out in
criticising Cournot (p. 174), the assumption of a general
value of money is unfounded, and this Professor Nicholson
would allow, though he does not appear to always bear it
sufficiently in mind. One effect of the introduction of
foreign trade is to alter the scales of prices in the countries-
thus brought into connection, so that the measure of
value is changed in each country, but in different ways.5

1  Nicholson, Principles, vol. ii. p. 270.

2  lUd. vol. ii. p. 299.

3  Ricardo states this point effectively : " In the former part of this-
work we have assumed, for the purpose of argument, that money p
always continued of the same value; we are now endeavouring to show